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OATH OR AFFIRMATION

James Laman swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Stanley Laman Group Securities LLC as

of December 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

natreLI

Member
Title

flLLChJLQ..QQ_ t._4.A1 PIOTARIAL SEAL

Notary Public MICHELLE KORAN

Notary Public

This report contains check all applicable boxes TREDYFERIN TWP CHESTER COUNTY

Facing Page My Commission Expires Aug 14 2015

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any
material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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Independent Auditors Report

To the Members

Stanley Laman Group Securities LLC

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Stanley Laman Group
Securities LLC as of December 31 2012 and the related notes to the financial statement

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United Stated of America this

includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of financial statement that is free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement The procedures selected depend on the auditors judgment
including the assessment of the risks of material misstatement of the financial statements whether
due to fraud or error In making those risk assessments the auditor considers internal control

relevant to the Companys preparation and fair presentation of the financial statement in order to

design audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we
express no such opinion An audit also includes evaluating the appropriateness of accounting

policies used and the reasonableness of significant accounting estimates made by management as
well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis

for our audit opinion



Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Stanley Laman Group Securities LLC as of December 31 2012 in conformity

with accounting principles generally accepted in the United States of America

Allentown Pennsylvania

February 25 2013



Stanley Laman Group Securities LLC

Statement of Financial Condition

December 31 2012

Assets

Current Assets

Cash and cash equivalents

Securities owned at fair value

Commissions receivable

Prepaid expenses

Total assets

Liabilities

Commissions payable

Members Equity

Total liabilities and members equity

48762

79760

2486

1505

142513

2461

140052

142513

Liabilities and Members Equity

See notes to financial statements



Stanley Laman Group Securities LLC

Notes to Financial Statements

December 31 2012

Business Activity and Organization

Stanley Laman Group Securities LLC the Company was formed in April 2002 for the

purpose of providing broker-dealer services in variable life insurance The Company is

registered with the Securities and Exchange Commission SEC and is member of the

Financial Industry Regulatory Agency FINRA

The Company is affiliated with another entity under common control and ownership All revenue

generated is the result of its affiliation with this other entity

Summary of Significant Accounting Policies

This summary of significant accounting policies of the Company is presented to assist in

understanding the Companys financial statements These accounting policies conform to

accounting principles generally accepted in the United States of America

Basis of Accounting

The accompanying financial statements are presented on the accrual basis in accordance

with accounting principles generally accepted in the United States of America

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and reported amounts

of revenues and expenses during the reporting period Actual results could differ from those

estimates

Cash and Cash Equivalents

For purposes of the statements of cash flows the Company considers all short-term debt

securities purchased with an original maturity of three months or less to be cash

equivalents

Securities Owned

Investments are recorded at fair value in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASCTopic 320 Investments Trading

gains and losses which are composed of both realized and unrealized gains and losses

from all security transactions entered into for the account and risk of the Company are

recorded using the specific identification method on trade-date basis



Stanley Laman Group Securities LLC

Notes to Financial Statements

December 31 2012

Commissions Receivable

Commissions receivable are stated at their outstanding balances The Company considers

commissions receivable to be fully collectable If collection becomes doubtful an allowance

for doubtful accounts will be established or the accounts will be charged to expense when

the determination is made by management Unpaid balances remaining after the stated

payment terms are considered past due Recoveries of previously charged off accounts are

recorded when received The allowance for doubtful accounts receivable was s-U- at

December 31 2012

Revenue Recognition

Insurance commissions are recognized as revenue when the policy application is

substantially complete ii the premium is paid and iii the insured party is contractually

committed to the purchase of the insurance policy

Income Taxes

In lieu of corporate income taxes the members of limited liability corporation are taxed on

their proportionate share of the Companys taxable income Accordingly no provision for

corporate income taxes is included in these financial statements

The Company follows the provisions of FASB ASC 740 Income Taxes This standard

provides guidance on accounting for income taxes including uncertain tax positions

No interest and penalties related to income taxes have been recognized in the

accompanying financial statements The Company believes there are no uncertain tax

positions The Company is no longer subject to income tax audits for years before 2009

Concentrations of Credit Risk

The Company maintains cash balances at financial institution located in the Philadelphia

area Non-interest bearing cash accounts are currently fully insured by the Federal Deposit

Insurance Corporation FDIC through December 31 2012

Statement of Changes in Liabilities Subordinated to Claims of General Creditors

The Company has no liabilities subordinated to the claims of general creditors for 2012

consequently the financial statements have not presented the Statement of Changes in

Liabilities Subordinated to Claims of General Creditors

Subsequent Events

The Company has evaluated events and transactions occurring subsequent to the

statement of financial condition date of December 31 2012 for items that should potentially

be recognized or disclosed in those financial statements The evaluation was conducted

through February 25 2013 the date the financial statements were available to be issued



Stanley Laman Group Securities LLC

Notes to Financial Statements

December 31 2012

Securities and Exchange Commission Rule 15c3-3 Exemption

The Company operates under the exemptive provisions of Paragraph k2i of Rule 5c3-3 of

the Securities Exchange Act of 1934 as the Company carries no margin accounts promptly

transmits all customer funds and delivers all securities received in connection with activities as

broker or dealer and does not otherwise hold funds or securities for or owe money or securities

to customers

Fair Value Measurements

Fair value guidance provides consistent definition of fair value which focuses on exit price in

an orderly transaction that is not forced liquidation or distressed sale between market

participants at the measurement date under current market conditions If there has been

significant decrease in the volume and level of activity for the asset or liability change in

valuation technique or the use of multiple valuation techniques may be appropriate In such

instances determining the price at which willing market participants would transact at the

measurement date under current market conditions depends on the facts and circumstances

and requires the use of significant judgment The fair value is reasonable point within the

range that is most representative of fair value under market conditions

In accordance with this guidance the Company groups its financial assets and financial

liabilities generally measured at fair value in three levels based on the markets in which the

assets and liabilities are traded and the reliability of the assumptions used to determine fair

value

Level Valuation is based on quoted prices in active markets for identical assets or

liabilities that the reporting entity has the ability to access at the measurement date Level

assets and liabilities generally include debt and equity securities that are traded in an active

exchange market Valuations are obtained from readily available pricing sources for market

transactions involving identical assets or liabilities

Level Valuation is based on inputs other than quoted prices included within Level that

are observable for the asset or liability either directly or indirectly The valuation may be

based on quoted prices for similar assets or liabilities quoted prices in markets that are not

active or other inputs that are observable or can be corroborated by observable market data

for substantially the full term of the asset or liability

Level Valuation is based on unobservable inputs that are supported by little or no market

activity and that are significant to the fair value of the assets or liabilities Level assets and

liabilities include financial instruments whose value is determined using pricing models
discounted cash flow methodologies or similar techniques as well as instruments for which

determination of fair value requires significant management judgment or estimation

For financial assets measured at fair value on recurring basis as of December 31 2012 the

fair value measurements by level within the fair value hierarchy used are as follows

TotalLevel Level

79760 79760Common stock

Assets at Fair Value as of December 31 2012

Level



Stanley Laman Group Securities LLC

Notes to Financial Statements

December 31 2012

Fair values for securities owned common stock are valued at the closing price reported on an

active market on which the individual securities are traded

Related Party Transactions

The Company shares office space with an affiliate under common control and ownership

During 2012 the Company paid fees of $12000 to the affiliate for its allocated share of rent

utilities and office expenses The fees are based on the affiliates estimate of expenses incurred

related to the resources utilized by the Company Management believes that these estimates

were made on reasonable basis However the fees are not necessarily indicative of the level

of expenses that might have been incurred had the Company contracted directly with third

parties Management has not made study or any attempt to obtain quotes from third parties to

determine what the cost of obtaining such services from third parties would have been The fees

and expenses charged by the affiliate are subject to change

Net Capital Requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital

Rule Rule 5c3-1 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and
the rule of applicable exchange also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2012 the Companys net capital was $108275 which was $103275 in

excess of its required net capital of $5000 The Companys aggregate indebtedness to net

capital ratio was 0.021 at December 31 2012

The Company does not carry securities accounts for customers or perform custodial functions

related to customer securities This allows the Company to claim an exemption from SEC Rule

5c3-3 under paragraph k2i which relates to the maintenance of special accounts for the

exclusive benefits of customers

Commitments and Contingencies

The Company is subject to claims and legal proceedings which arise in the ordinary course of

its business The Company is unable to estimate the magnitude of any future exposure at this

time

The Company is exposed to the risk of loss on unsettled customer transactions in the event

customers and other counterparties are unable to fulfill contractual obligations Transactions

entered into as of December 31 2012 settled with no adverse effect on the Companys financial

condition


